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ASSETS

CurrentiStatementiDate 4
1 2 3
NetlAdmitted Decemberi31
Nonadmitted Assets PriorlYeariNet
Assets Assets (Cols.01mi2) AdmittedlAssets
1o BONAS. oo | e 3,300,569 | ....vveriererirreineerieenes | e 3,300,569 | ...oovverninnn. 3,321,856
2. Stocks:
2.1 PrEferTEUISTOCKS. ......vuecvereesiiciieiiseii sttt | erebsstenss bt ness st essens | weent ettt entenes | enbeni et L0
2.2 COMMONISLOCKS. ...vovveveeresereesesseesss s sessss st eses sttt sent s | Srnessesesssnest st assessssas | eessessssssssenssnssssesssenss | seesssnmsssnssssesssenesnns (O R
3. Mortgagelloansionireallestate:
BiT FISHIIENS . c.ve vt ss sttt | essensees s s s st st st st st sne | Hressensanssessant st enstentensanes | eesentensiessentent st enteneas L0
3.2 OtherTth@nfiESHIIENS. ........cvvueercereceieeieireiieeieei ettt | seebsesseness bt sessesssessens | woesssesssentessnesssssssestenes | restsessnssssessessenseseseas L0
4. Reallestate:
4.1 Propertiesioccupiedibyithelcompanyi(less$.......... 0
ENCUMDIANCES)......eoverereresneeeesesseeseessessesssssssssesssssssssessessesssessessessasssessessessessnssessessassnsss | sesesssssessessassnnssnssastnsnns | sessesssssessessassnnssessansansns | stessessamssessassossnssnsens (01 T
4.2 Propertiesiheldiforithelproductioniofincomel(lessl.......... 0
ENCUMDIANCES)......evererereseseesssesseessessesssssssssessssssssessessessssssessessesssessessessessnssessessassnsss | sesesssssessessasssssmssassnsans | sessesssssessessassanssessassansns | sressessomssessossassmssassnns (01 U
4.3 Propertiesiheldiforisalel(lessi$.......... OJENCUMDBIANCES)...e.veoveeecereerereeeesseseeeseeseseessnens | eeeseesessessseessaseesasssssssens | ssessesssssessessssssmssnsssssanes | sesessssssesssssessssnssasens (01 R
5. Cashi($.....24,709,517),lcashiequivalentsi($.......... 0)
andishortltermlinvestmentsi($.......... 0) ettt anens | evaebeninans 24,709,517 | ..o | eveererenaens 24,709,517 | cocvvveenne. 14,833,883
6. Contractlloansi(including$.......... OIPFEMIUMINOIES)...eveereeeeeeeseeeeeeeeeseetseseseeseeessssesesessssass | seessssssessessssessssmssassssnees | sesessssssessassessasssmssassassns | sessessssssessessssssssessnes (01 TR
7. OtherlNVESIEAIASSELS. ......euveereerieseesii ittt | etbsenbness s iesbssnsbessseenis | sbresinesssessestressnneseesssents | entressnsssesseseenseseneas L0
8. ReCEIVADIESIIOMSEOUNIHIES. .......vvvuverercireiieiti it | chbsesines s s b s s e b st ens | rresstssnesine bt sinenins | eebressees s s nresrenirens L0
9. AggregatelwritelingIfOrliNVESIEAIASSELS. ........cv.rvurerrirrireireeieieirecieeereesees et ssesneees | seseesssssssssesssssessessenns {01 (01 (01 0
10.  Subtotals,Icashlandlinvestediassetsi(LiNESITHOI9)...........ccrvurrrererrieeiierieieieieieereesseessiesseseveees | evevseessiinnas 28,010,086 | ....cvoveerrerrcierieiinnd [0 ] A 28,010,086 | ............... 18,155,739
11. TitlelPlantsllessl.......... Ochargedioffi(fOriTItIElINSUIETSIONIY)........cvueveceieeiieieieere it seissiens | everessssessesssse s ssessstesss | cessessssssessesessessssessssenss | sessesesssessesssssssissenses (01 TR
12, InvestmentlincomeldUlanAIACCIUE. ...........c.vveivevcriieieieiee et b s sesssaens | sessessessessssesnaas 16,058 | ..o | e 16,058 | oo 21,771
13.  Premiumslandiconsiderations:
13.1 Uncollectedipremiumslandiagents'ibalanceslinithelcourseloficollection.............cccceeveee | covvverrerennn. 1,100,805 [ ..ovveeeeieieieiseveieseiens | e 1,100,805 | ......ccooue.... 1,782,662
13.2 Deferredipremiums,lagents'lbalancesiandiinstallmentsibookedibutideferred
andinotlyetiduel(including$.......... OlearnedibutiunbilledIprEMIUMS)........ccveveirieiieiies | creireieeieiieissieiese s | ceressssssssiesssesessesssenses | sesessesssssssesssssssessessens (01 TN
13.3 AcCruediretroSPeCtiVEIDIEMIUMS..........ccveviirieiieieiesiese et ssss st ssbessnsesssenas | essessessessssessssesssssesssenss | sessessessessssessesssssssessesanss | sessessssisssssessessssissenses (01 TR
14. Reinsurance:
14.1 AmountsirecoverablelffOMIMBINSUIETS...........c.ouciiiiiiieiisrisesisesi s ssssisees | s sessssiss | sesiessensiesssssssssssssssssiaens | soessissssensssssesssienssnees (O O
14.2 FundslheldibyloridepositediwithIreinSUredICOMPANIES..........c.eviieercieieiisiseiiiesesseissiens | erseseisessssessssessssessssenss | essessssessssessssssssssessessnss | sessesississsssessessssinsenss (01 TR
14.3 OtherlamountsireceivablelunderireinSUranCelCONITACES. ..o | e sy | cesmsssissesssssenssnees (O ORI
15. AmountsireceivablelrelatingItoIUNINSUFEAIPIANS. ........c..euireivrirririereieiee et sssesns | essessessessssessssessessessnsesss | sessessssssessessssssssssesessnse | sessessesessssesessssssesses (01 T
16.1 CurrentifederallandiforeignlincomeltaxirecoverablelandintereStIhErEON. ...........ccvevvvevcireiees [t | et esseeies | crevessseessseseee s es e 0 [
16.2 NetldeferredaXIasSEL............cviiiiiir s nes | crebersb st | seess st ssenes | et 0 [
17.  GuarantylfundsireceivablelorionIAEPOSIL...........cceveiriceereiereiei ettt
18. Electronicldatalprocessinglequipmentiandisoftware
19. Furniturelandlequipment,lincludinglhealthicareldeliverylassetsi($.......... 0)erirtererrerreteseereesieiesees | ereresses s sssenees | eeresesiesessesestesesassesenans | erresesies e eseens 0 [
20. NetladjustmentiinlassetslandiliabilitiesiduertolforeignieXChanGEIrates. ...........cceveeiricirrieiiens [ ettt esseas | cereresesseses s sessesessssees | sreresssiesssissesessssnsssnns 0 [
21. Receivablesifromiparent,isubsidiariesiandiaffiliates............cccoerrrerrieirereiiesereeesceieessieisenes | cvvevveressesesnns 608,276 | ..ovcverererne 293,411 | v 314,865 | covevrere 2,404,314
22. Healthicarel($.......... 0)1andiotherlamOUNtSITECEIVADIE...........cccueveevereieeeesee et tsissiees | eveevsiessssessssessesssssnseses | evtesssessesssssssssssessssanes | sessessssssesssssssssssseses (01 T
23.  AggregateiwritelinsiforiotherithanlinvestedIassets..........cccvveiirreieerieee e esesssesssessesees | covvessnsnsenes 1,143,644 | oo (O I 1,143,644 | ..o 6,457,259
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CelllAccountsi(LinesI10Ihroughl23)..........cccueueireeerieeiiieiese e sees
25.  FromiSeparatelAccounts,iSegregatediAccountsiandiProtectediCelllAccounts...........cccvvevneee.
26.  TOTALSI(LINESI2AIANAI25).........oooueeenrireerereesseesmiesssessssesssse st sssssesssss st ssssssssnens
DETAILSIOFIWRITEIINS
0907, 1o eeeeeeeeetere et | ettt | eentese sttt enes | seenes st (O TR
0902, ..ottt | ettt | eebtese sttt enst s | seent st (O R
0903, ..ottt | ettt | eestnene sttt enes | st (O TR
0998. SummarylofiremainingiwritelinsiforiLinel9fromIoVerflOWIPAGE. ........covvvrrevirerieieieisieieieissiens | cereniesiesessssesessesnees (0 U (01 U (0 TR 0
0999. Totalsl(LinesI09010thrul09031plusi0998)I(LINEINADOVE). .........c..cerveveriericreiericrieeieeercrenenes | cvvreereiensereenseneans {0 (O (O 0
2301. RiSKIShAreIRECEIVADIE. ..........vvrurceearirrrireriierieses sttt ensses | evessessscesens 1,121,290 [ oo | vt 1,121,290 | oo 6,434,905
2302. ASOTRECEIVADI..........ocveverircricisriciiie it enes | sbtesssnesssnesaes 22,354 | e | v 22,354 | oo 22,354
2303, Rt | bRttt | eentenes ettt enes | seent st (O RN
2398. SummarylofiremainingiwritelinsiforiLinel23fromloverflowlpage
2399. Totalsl(Lines123010thrui23031plusi2398)i(Linel23labove)............
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentiPeriod PrioriYear
1 2 3 4
Covered Uncovered Total Total

1. Claimsiunpaidi(less($.......... 00reinSUranCeICEABA)..........eveveverireriererce e | ereresseisnans 16,493,002 | ....ovoveerereeereeeeereeens | e 16,493,092 |...ccovvvrnee 14,853,530
2. AccruedimedicallincentivelpoollandIbOnUSIAMOUNES............c.ceieviveerrieicisissieseseserieies | crrsieiissiesese st sssssses | sevesesesssssessssessssssssessssesss | sressessssssssssssesssssssessesa 0 | oo
3. UnpaidiclaimsladiuStmentIBXDENSES. ........cccvieirereiieieisiercieirere e s sesssssesns | essssssessssesessssssessssesesessnns | sesesessssessssssssesessesesssseseses | sens
4. AggregatelnealthIPOlICYIIESEIVES. .......cvvueieieicieic ettt ssessssens | eressessssssessessssesssssesssssses | sesessesisssssessssessassessessssasss | sressessessesssssssessnssssessesan [0 TR
5. AJQregatellifelpOlICYIIESEIVES. .......cvveeveeisitesete e tes st sae s sses s sssssssssnns | eetessssissssssssssssessessessssesss | essesesssssssesnsssssssesssassess | sesessessesssssssessssessessesanes 0 [
6.  Property/casualtylunearnedipreMiUMIIESEIVE. .........ccvuevrurreieeieresseissssiesessssesssssessssssens | eressesissssessessssssssssessssssses | sesessesisssssessssesssssssessssasss | sressessssssssssssesssssssessesn [0 TR
7. AggregatelnEalthICIAIMIFESEIVES. ........c.evueeieirieicieiirie sttt ssessssnsees | setessessssssssssessssesssssessssesss | essesessessssessssssnssessessssess | seesssessessessssessessnsssesnees 0 [
8.  Premiumsireceivediiniadvance.... 21,000,000 .o [ e 1,000,000 | ...covvvercrennene 1,000,000
9. GenerallexpensesIAUEIOMACCIUBA. ..........coeveiveveveeeeieeieeesseese et ssssssssse s sssssesesseseess | creseessssssssssenaan 226,255 | ..o | e 226,255 | ..ooovevrererernnns 108,194
10.1 Currentifederallandiforeignlincomeltaxipayablelandiinterestithereon

(includingr$.......... 000N0realizedIGAINSI(IOSSES)).....vvvrrrrrrerriiieiserssieiseisesssessesssssssessessssesses | sesessesesssssessessssessessessssenss | sessessssssssssessssesssssesssssssess | sessssessessessssesesesssnsessess [0 TR
10.2 NetldeferredItaXIability...........covorrrurrireireiirireis et snessss s sssssssessssess | setessssssessessasssssnssassssssns | seesssssmssessassssssmssasssssnssns | sesessesssessessessessenssessessn [0 TR
11. CededireinsurancelpremMiUMSIDAYADIE. ...........c.cvvevvereeviierieeeieissee et res s ssssnsas | eevessssssssssssessssessesssssseses | essessssssssesssssssnssessssessess | sesessesesnssssessssessssesanes 0 [
12. AmountsiwithheldlorlretainediforthelacCOUNtIORIOTNENS..........c.u.cvvureucriririerierriniienienes [ e esiesineees | reriressneseesinessessessesinenes | coneesnsssessesssesseseessees L0 S,
13.
14.
15.
16, PayablelfOrISECUMIEIES. ........cvverercrirriiiiecriri sttt sies s snsestees | sessnessesiesbesssses s sesineses | serinesssestesinesinssssestesinenes | soneesnessessnessnssseesiessens L0 U
17.  Fundslheldiunderireinsuranceltreatiesiwith($.......... 0

authorizedireinsurersiandi$.......... 00UNAULNOTZEAINBINSUIETS).......cvvverecrereeieeiieseeesiessssenses | cereviesessesssesseseesasssssssesss | evsessssissesessessssosssssssssssens | ooee
18.  ReinsuranceliniunauthOriZEdICOMPEANIES............ccocviveveuriireiesseie et ssssessens | sevessesessessssessssessessessssesas | sessessssessssesssssssnssessssassess | sessssesiessssssessssessssesanes 0 | oo
19.  NetladjustmentsliniassetsiandiliabilitiesIdueltolforeignIEXChANGEIFAIES. .........vvrrvererreriis | orrrrererireireinsisnesssesiessses | sevsesssssssssesssssssssesssssssssnes | ressessesssessesssssesssnssessens [0 U
20. Liabilitytforlamountsiheldiunderiuninsurediaccidentlandlh€althIplans.............c.evecirieis [erieniisiieieisseieseiseies | coersisssssiessiesssesssssssenns | cesesessssessssessessssssessenns [0 TR
21.  Aggregatelwritelinsiforiotheriliabilitiesl(including($.......... OUCUITENE).....eveveeeer e | creeerersinenas 1,384,875 | .o [L 1,384,875 | ..o 1,439,296
22, TotallliabilitieSI(LINESITHOI2T).......cveuuerrrceeesreseesseerseereseesenessessserssseesssesssesssessssssseees | sesessssessenens 19,811,802 | covooverrrircrererrieii (U 19,811,802 | .cooovvverneenn. 17,757,374
23.  AggregatelwritelinsIforispeciallSUrpIUSIUNGS. .........ocvererreerenrereereisnesseeeeeeseeessesessesssnes | oneressenens )0, 0, GO R XXX ovvirereeneens | e (0 T 0
24, CommONICAPIAIISIOCK. .......covveriiieicieicise ettt sens | erntesenns ) 0.0, O IR XXX oteteisieiies [ et ssienes | sosesssessssse s ssssessenns
25.  PreferrediCapitaliStoCK. ..ot ssenssessessensnes | cessesseeens ) 0.9 N B XXX oivetrireiieies | ceereenesseeevesese e | evsesssissese e sens
26.  GrosslpaidiniandicontribUtedISUMPIUS..........vevirrieirieiieireisssiieeessee e ssssessessssessesseessses | eeresessenns ). 0.0, O IR ) .0, RIS 23,245279 | ..ooovvvrrinns 23,245,279
27, SUMPIUSINOLES. ...oreeererrerereseeseisesseeeseeseesss st st ess s ssss sttt sssssnssnsssssssssssssessessenssnssassesss | srnssessonens ) 0.0, O IR XXX covtrvrvrevieies | erereeseissesis s sssse s | evsessssissesesssses s senns
28. Aggregatelwritelinsiforlotherithanispecialisurplusifunds
29.  UnassignedifundSI(SUMPIUS)........c.rerererererurresnesmeseeseesesssssssssssssssssssssssessssssssssssssessesssnes
30. Lesslitreasurylstock,laticost:

30.110.....0.0000sharesicommoni(valuelincludediiniLinel247$.......... (1) JSSUERUTRRRURTIN IV ) 0.9 G IR XXX covevrireiieies | ceerieseisse e | evsesssissese e sees

30.21L.....0.0001shareslpreferredi(valuelincludediiniLinel250§.......... (1) USSR IO D00, S [ XXX osvririeieries | eveiersssieisesessessesessis | evssssisssesssssseessssssenessenes
31. Totalicapitallandisurplus(Linesi230tol29IminusILINEI30)........c.ovurerereerrereieienereerresenennes | rrerreeneens ) 0.9, I BRI ) 0.9 R [ 10,773,656 | ..ooovevrrernenes 11,064,371
32. Totallliabilities,capitallandisurplusi(LIneSI220andI31)..........c.eererreeeriererereesessessessesseees | eevveresenes D9, % RIS DU )00 G ISR 30,585,458 |......cccoevnee. 28,821,745

DETAILSIOFIWRITENINS

2101, PremiumiTaXIPayable............ccuvemerirereeseciseriseressssseessseesssessssesssssessesssesssmesssens | sesessessssnesssnens 1,281,229 | oo [ e 1,281,229 | ..o, 1,344,788
2102, StalelChECKILIADIIEY. ... .. v.rveeereverrereieeiieiiesiiei st sse s ssessensss | sessssessnnsssssssnnens 103,648 | ..o | e 103,646 | ...ovvvverereiennes 94,508
2103.
2198. SummarylofiremainingiwritelinsiforiLingl210fromIOVErfIOWIPAGE. ........covvveevcrerierereesieies | evrirerieiesee e (01 R [0 (01 U 0
2199. Totalsl(Linesi21010thrui21030plusi2198))(Lin€I2118DOVE)........coveuurverrireeressinesserisenissness | neressesmessssescns 1,384,875 | ..o [V 1,384,875 | ..o, 1,439,296
2307, R Rttt ns et ntens | 4bsetessesseteaesse s et et essetantes | nebessesessetesne s et anenntesetenne | ensesetetetsenntesnntes et entees | sressetentsten et s eennrenas
2302, oot | Hhsee Rkt | Heb e Rt | eebeene ettt | et
2803, ettt | 8RRt R et | 248 ettt RE st | eetsess sttt st | seetses sttt
2398. SummaryiofiremainingiwritelinsiforiLinel23fromIoverfloWIPage. ........cc.cevrveerreievererrees [ evieirrienns ) 0.0, OO PR XXXveveirriens | v (01 TR 0
2399. Totalsl(Linesi23010thrui23030plusi2398)I(LiN€I23IAb0VE)........uererererernresresressessrsssesessness | sersnsseneseens .0, SO I XXX ovorerernnins | crrrermnssesssessssessensesnneend (O 0
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYearitolDate PriorlYearitolDate

Unco1ve red Toztal T:tal
1. MEMDEIIMONIAS. ..ottt | fntiseninenini XXX [ 3,786,872 |..ccoovvvircirns 5,366,561
2. Netipremiumlincomel(includingl$.......... OononihealthlpreMiumIiNCOME)..........cevvruerreieeiieieiesieiees s | crevernsseenns D .0, ORI ISR 113,128,603 | ..o 132,353,449
3. ChangelinlunearnedipremiumireservesiandireservelforiratelCredits.............couirerirriereriereeereeesesieisens | ceveveiseiinnas XXX o veiirieiiriees | eeveeississiesse e sssaesins | ersssesiesesssss s sssanea
4.  Feelforiservicel(netlofi§.......... 0IMEAICAIIEXPENSES)......ovvvrcvrieieieiese ettt besbes s ssenes | suessesssnsnns XXX e veierieiieians | eeveeiesisssessse s sessssssesins | seressesesssssses st sssaneas
5. RISKIMBVENUE. .....coeeieeieiiit bbb | erbsesineisenen XXX reirrierinies | eererineeiesie e sineniins | criesiiessise s sessnees
6.  AggregatelwritelinsiforlotherihealthicarelrelatedirEVENUES...........c.cuevivieciirecieiese e ssienes | eveneresaeans ) 0.0, SO
7. Aggregatelwritelinsiforiotherinonihealthirevenues
8. Totallrevenuesl(Linesi2itol7)........

HospitallandiMedical:

9. HOSPItAl/MEAICAIIDENETLS. .......cvieeiiiecceise ettt s ssnes | abessesenssnsesssansestes e tensessntents | sesesesessnsesinees 49,357,690 | .ooovvrerrerrnnnne 65,902,512
10.  OtherIprofESSIONAIISEIVICES.........cueviviecreiireieisiete ettt ae ettt ettt es et b s st en et b s s st ensesebasanseaes | sessssesesassesesssstessesebesnsesasies | eeresessssesssesseaess 48,542,012 | .ooeveverereie. 65,442,328
11, OULSIABIMETITAIS..........couieeeiicir bbb | Sebsesb bbbt bbb iennts | sebbsbins bbbttt | ersbersb bbb
12, EmergencylroomIandIOULIONMAIEA. ...........ceveireiririreiieieiseeise ettt s st nsessntens | sssstessesssssssessssesssssessessssessnss | stessesessessessessssessessesassessnsanss | sressssessessessssessessessnsessesssenes
13, PIESCIIPHONIATUGS. ...t vveieevtiictetette ettt bbb a bbbt et b s s et e st et s sesessesebetessssessssnaess | 4ebssnsesssssesessssnsassssetessnsnaess | ebessesessssesesessssesnsesesasssesns | sebsesebestesessssssetessesesesssassesas
14, AggregateiwritellinsiforiotherlhospitallandIMEdICal............cccoviueireiiirrieeere s seeisiees | sretsesessesee et esenns (0 T (0 RO 0
15.  Incentivelpool,iwithholdladjustmentsiandibONUSIAMOUNLES..............ccceeiiieisiecreiire et esres e sesees | eresssesssssesessssssssssesessssnnss | eresesesssesesssssessnsesessssnsensns | sesessesessesessssnnesessesessssnesesnes
16, SUDLOAII(LINESINHONTB).....oovvveceererererisisiesiesisesises bbbttt | frestsness s enssenesd (O IR 97,899,702 | ..cvvverrrnens 131,344,840
Less:
17, NetlreiNSUrANCEIMBCOVEIIES.........ouviuiiiiiiiiiieii i bbb bbb | oottt sttt snnes | sobinsisnsssnbs s snss st snnssnnes | onsbsssssnsnss s es
18.  Totalthospitallandimedicall(LINESITBIMINUSIT)........covvivvercrerieeeeieieee sttt tes s sssesssesssssessstesnss | sessesssssssssssssessssssssssesssenes [0 I 97,899,702
19, NONINEARNICIZIMSINEL).....o.vervieeicrietieee ettt ss e ss sttt s e bs s sass s sssssesntens | sbstessnsssssnssssssssnsessesstessens | stessessssssassessssessessessssessesanss
20. Claimsladjustmentiexpenses,includingl$..........01COSICONtAINMENTIEXDENSES............cvieveeerereeeeeesreesriens | cevsseessssesssesssssessssssssesssnees | essersisssessesssssnns 1,131,286
21, GeneralladminiStratiVEIBXDENSES. ..........cvvrirererereerere st st st s ss et s e s aesses e bessesssssesansanees 12,190,206
22. Increaselinireservesiforilifelandiaccidentiandihealthicontractsi(including$.......... 0

increaselinireSErveSIfOrIFEIONIY)...........cvevrriieeeiesereees ettt saes s sse s s ssesssssssesseses | srsesssssssssessnssssssssssessssessnsins | evestessesssssessssessnssessnsessnsansens | atsssssessessnsassesnssssessessssassnes
23.  Totaliunderwritingldeductionsi(LiNeSIT8IhrOUGhI22)...........vuererrerrerrinrireieeseinsissessssesssssssssessessessssssessessenes | srsssssssssssssssssssssssssssssssaees [V [P 111,221,194 | oo 145,570,485
24.  Netlunderwritinglgainlor(losS)I(LiNESIBIMINUSI23).........crvrrrrernererneensesnesessssssssssssesssssssessesssssssssssessmssssssnsses | ssssessasssseses D N TR (260,673) | ..eovereerrerrerrerrees 558,690
25, NetlinvestmentlinCOMEIEAMEM...........ccurivriiiiiiiii s | ot ssis bbb snis | ensessssesss s sesssssseees 260,673 | ..o 37,979
26. Netirealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... ettt tennes | srsneen s n et sns e sneesnns | sresenensenssn e snsenrenessntessntenes | drernsensenseesneen et snn st entenes
27.  Netlinvestmentigainsiorl(l0sSeS)I(LINESI25IPIUSI2E)...........verrrerereereenrerereesneeseeeessseseesessesnssssssessessessssenes | sssssssssssssssssssssssssssssssssanes (01 I 260,673 | oo 37,979
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered

E I 0)i(amountichargedioffi$.......... )] venreereeereee sttt ettt sttt | eessees et ettt eens | Seessess ettt enns | esseesi ettt
29.  AggregatelwritelinsiforlotherinCOMEIOIEXPENSES.........c..rvrerrrerrereseesesesesseesessresessesssssssssesssssssssesssssssssesesses | seesssssssssassssssssssssssssnsssanes [0 (O 0
30. Netlincomelori(loss)laftericapitaligainsitaxiandibeforelalliotherifederallincomeltaxes

(Linesi241plusi270pIUSI28IPIUSI2D).......cccverrerrerreereeereeeesnsiseesseseesseesese s esssssessessessesssssessesssnsssessssssssssessnsns | soessessensseens D0 GO SO (1 596,669
31.  FederallandforeigniinComEMaXeSINCUITEM..........c.vururrerrirrireeeseiseeseeeeeeeseeseessesseeseessnesessessessssssessessesssssens | ssssessssssenns XXX vtiiiieiiniins | eerersiesieissiesessssssessssssiesies | ersssessssssssesessasssssssssssnsaseas
32. Netlincomel(IosS)I(LINESIB0IMINUSIZT).......ccvurerrerreereeeerereeeesseseesseseseseese st e ssessessssssessassssssssssssesssssnssns | sessessessseenns XXX eivirveenines | v (V) [ 596,669

DETAILSIOFIWRITEIINS

0601, RISKISNATEIREVENUE........vvvuereerrirsncerariessssesssessesss e sesss st ess st snensesssas | sesssasesssneees )99, SO IR (2,168,082) | ...cvorrrrirriirnn 13,775,726
0B02. ....ovoreceeeeesresesees s R RR st | eersneseeneen XXX rvvieeeievnnns | rererneseinessissssssssessnessssessenss | cossesessseessesssssesssssssennes
0B03. ..o reosceeaeesreeesee iRt | entinesieenen XXX vvrieveierinns | rereeneseieesinesessesesnessssesienee | coiessssesssessiessssssssssesennes
0698. SummarylofiremainingiwritelinsIforlLinelBfromIOVErfOWIDAGE. ..........coveveevereereiereeee et vesiesesaenes | everessssenenns XXX serveirnes | v s [0 TN 0
0699. Totals((Linesi06010thrul0603plusi0BIB)I(LINEIBIADOVE)........ccuuersierieririsersseissiesssisessseesserssssssenssessssensseens | nsesssnensacs D0 O [ (2,168,082) [ ...vvoreerrrrennenns 13,775,726
0707, oot ee ettt | et neneeenen XXX cvvvievereriins | rorevneseieesisesessesesnessssesienes | coosessesssessssessssessssessesennes
0702, oo R R R RR st | eensneseeennen XXX vvviererennins | rererneseiessisesesnsesneesssessenss | cessesesssessssesssssesssssssennes

0703. ......

0798
0799

. Summarylofiremainingiwritelins(foriLinel7lfromioverflowlpage

. Totalsl(Lines0701thrui07030plusI0798)I(LINEI7TIADOVE).......cuueresrersesresiesressessesssssnesensenssnssnsssnsssssnssssssssssssses

1401.
1402.
1403.

1498
1499

. SummarylofiremainingiwritelinsiforlLinel14fromIOVErfIOWIDAGE. .......vcuvrmrerererrerrerreseesseeseeseeseeseseseeeeseeans
. Totalsl(Linesl1401thrui14030plusi1498))(LINEI14IaDOVE). ......rverrerrerresiesessississesssessnssessnessesnsssssnsssssssssnesees

2901.
2902.
2903.

2998
2999

. SummarylofiremainingiwritelinsiforiLinel291fromIovVerfloOWIDAgE. ...........cevveveruierireirciseieiees e

. Totalsl(Lines2901thrui29030plusi2998))(LINEI29IADOVE). .. ... cverrerresrersiesressesisses s sessessneseessnsssesnesessssssnesees
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STATEMENTIOFIREVENUEIANDIEXPENSES((Continued)
1 2

CAPITALIANDISURPLUSIACCOUNT

CurrentiYear
tolDate

PriorlYear
TolDate

PriorilYear

33.

CapitallandisurplusIpPriorrEPOItNGIYEAN. ......c.cveevereeveres ettt s bbbt s b s bes e sees

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

Netlincomelori(I0SS)IrOMILINEI32. ... ssss st ess s senes
ChangelinivaluationibasisiofiaggregatelpolicylandiclaimIreSEIVES..........couveureeveereerreeereee e
Changelininetlunrealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... 0neeeereereree e
Changelininetlunrealizediforeigniexchangelcapitaligainiori(IOSS)..........vurrrrererrrrrerrermesnssssesseessnsesseseesnesnns
ChangelinInetideferrediNnCOMEIAX. . ... .o sses st s s ssssessenes
ChangelinInONAAMItEEAIASSELS.........cvurvurrrrerririrerieiieeseei st ss st s s ss et
ChangelinlunauthOriZEAIFEINSUIANCE. ..........cvuvererereereeeseseeseseeseessessaseesee s ssessessse st essessassesssssssssssnssne
ChanGeliNrEASUNYISIOCK........vurveerererie sttt en st ss st nssns
ChangeliNISUMPIUSINOLES. ........veurerrerrerreereereeeee e iseesses s s ss et e ess ettt ss st ensensienna
CumulativeleffectiofichangeslinlaccountingIPriNCIPIES............cuurererrerrirrererreeirreseesseesseesessssssesessssesssseessesnes
Capitalichanges:

B4 AIPIANN. ...ttt ees et
44 2(Transferredifromisurplusl(StOCKIDIVIAENM)............cvereeerererrirreereieeeese et sssessesseseesnae
44 3ITranSTerr@AIOISUIPIUS. ........cveveevcieeteie ettt sttt st
Surplusladjustments:

BB AMPAINN. ...t
45.21Transferreditolcapitall(StockIDIVIAEN)..........cevcvirereiciie et nes

45 .30Transferredifromicapital

...................... 11,064,371

...................... 10,194,055

...................... 10,194,055

46.  DividendSIOISTOCKNOIABTS..........cooriiiiiiirciiii bbb nss | etb sttt nb s | oettsesb et eens | resb s
47.  AggregateiwritelinsiforigainSIori(I0SSES)IINISUMPIUS...........cuvveveersereieieieissesssessssesseessse s ssssessesesssssessesns | ssssessessessessssesssssessssessnsanes {01 PR 0 ] oo 0
48.  NetichangelinicapitallandISurplusi(LINESISAROIAT)........c.cverrrrreurireieisrissieseessisssesessssesssssessssessessssessessessssens | ssessssessessessssesnnns [VAS[O A E5) 529,561 | vvvreeieieririeieinns 870,316
49. CapitallandisurplusiendiofireportingIperiodI(LiNEI33IPIUSIAB).........c..vvevveiririrerreirrieiieiersieieisseseesseesssessenses | evsesssssssessesnnees 10,773,656 | .cocvvvevrrrreinne 10,723,616 | oo 11,064,371
DETAILSIOFIWRITEIINS
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Premier Behavioral Health of TN, LLC.

BHO TennCare Operations Statement of Revenue and Expenses

For the Quarter Ending June 30, 2005
Report 2A

Member Months

Revenues
TennCare Capitation
Risk Share Revenue
ASO Revenue
Investment (Interest)
Other Revenues

Total Revenues

Expenses

Mental Health & Substance Services
Inpatient Psychiatric Facility services
Inpatient Substance Abuse Treatment and Detox
Outpatient Mental Health Services
Outpatient Substance Abuse Treatment and Detox
Housing/Residential Treatment
Specialized Crisis Services
Psychiatric Rehab and Support Services
Case Management
Forensics
Other Judicial
Pharmacy
Lab Services
Transportation
Medical Incentive Pool and Withhold Adjustments
Occupancy, Depreciation and Amortization
Other Mental Health and Substance Abuse Services
PCP and Specialists Services

Subtotal
Reinsurance Expense Net of Recoveries

Less:

Copayments

Subrogation

Coordination of Benefits

Subtotal

Total Medical and Substance Abuse

Claim Adjustment Expense

Administration '
Rent
Salaries and Wages
Contributions for benefit plans for employees
Payments to employees under non-funded benefit plans
Other employee welfare
Legal fees and expenses
Medical examination fees
Utilization management
Certifications and accreditation
Auditing, actuarial and other consulting services
Traveling expenses
Marketing and advertising
Postage, express, telegraph and telephone
Printing and stationary
Occupancy, depreciation and amortization
Rental of equipment
Outsourced services includes EDP, claims, and other services
Books and periodicals
Boards, bureaus and association fees
Insurance, except on real estate
Collection and bank service charges
Group service and administration fees
Reimbursements from fiscal intermediaries
Real estate expenses
Real estate taxes
Bad Debt Expense
Taxes, licenses and fees:
State and local insurance taxes
State premium taxes
Insurance department licenses and fees
Payroll taxes
Other (excluding federal income and real estate taxes)
Investment expenses not included elsewhere

Total Administrative Expenses
Total Expenses

Net Income (Loss)

Qtr 1
Total

1,891,357

57,436,775
(2,489,750)
0
99,012
0

55,046,036

14,814,155
1,064,853
11,443,009
689,126
5,198,791
2,338,472
780,088
10,301,583

54,616
1,619,451

0
0

48,304,144

48,304,144

574,368

326,381
3,659,640

3,405

11,134
408,469
79,837
17,862
258,804
210,581
51,504
11,435
8,874

10,004

0

1,106,899

2,697

6,167,525
55,046,036

0

Current Quarter
Total

1,895,515

55,691,828
321,668

0

161,662

0

56,175,157

13,981,804
1,052,581
13,941,143
839,634
5,250,582
2,276,525
759,424
9,847,324

115,255
1,631,287

0
0

49,595,558

49,595,558

556,918

316,589
3,549,845

10,800
397,169
79,903
17,326
251,039
209,097
49,959
11,092
8,608

10,890

0

1,110,364

6,022,681
56,175,157

0

" The ASO fee Administration expense breakout is assumed based upon current sub-contractor's expenses.

Year to Date
Total

3,786,872

113,128,603
(2,168,082)
0
260,673
0

111,221,194

28,795,959
2,117,435
25,384,151
1,528,760
10,449,372
4,614,997
1,539,612
20,148,906

169,871
3,150,738

0
0

97,899,702

97,899,702

1,131,286

642,969
7,209,485

3,405

21,933
805,638
159,739

35,188
509,843
419,679
101,462

22,527

17,482

20,894

0

2,217,263

2,697

12,190,205
111,221,193

0
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CASHIFLOW

CurrelltﬂYear Prior]YeirﬂEnded
tolDate Decemberi31
ICASHIFROMIOPERATIONS
1. PremiumslcollectediNEtIOMIBINSUIANCE. ..........cvuurerrurriiiiisereeireies ettt bbbttt | bensessestessrenenes 116,955,992 | ..o 248,939,882
2. NetlinVESIMENTINCOME. .......c.iveiieieiceeictee ettt bbb s st bae bbb sse st sessesns | ssbessessesssessesssansaes 256,529 | .ooevveieereeees 158,859
3. MiISCEIANEOUSIINCOME. ....euieveeererceeeseeirreee et ees et se stttk s e st ee e s s s et et ses e esessesansesenses | sebessesssssnsessessnsenssnnsesnnensnnsesns | esssessnssesnssssessnssssansessnssnsanns
4. Totall(LINESIIIATOUGNI3). .. oo veeieeerieeeitieses ettt sttt s bbb bsns | ebbessensssestnnias 117,212,521 | oo 249,098,741
5. BenefitlandllosSIrelatedIDAYMENLS. .........ccvcvevcviicieie ettt ettt ss ettt bbb se s ss st b st tessesasbnans | senvesseseesstesstnes 97,391,426 | ..ocoovvvere 230,389,655
6.  NetitransfersitolSeparate,1SegregatedlAccountsiandIProteCtedICEIIACCOUNLS. ..........c.ovueveiureiiieireirereies et tessessienes | eebesssssssssse s sess e s sssesessess | ebsstessessesssessessessssessessnsessnes
7. Commissions,lexpensesipaidiandiaggregatelwritelinSIorideAUCHIONS. .........c.orirererirrirreriese s ssesssesse s sstesssessenses | stssssssssssnsssssnssnnes 9,976,605 | ..o 30,957,282
8. DividendsIpAIdIOIPOCYNOIAETS. ........cvieiieieciiicictesiee et ba st bs et s b s entes | nebessesans st e s et ssen s s s en s s ssens | ebnteses e b st sttt
9.  Federallandiforeigniincomeitaxesipaidi(recovered)s$.......... OInetitaxionicapitaligaINSIIOSSES).......cvrrirerrreereresieresrsesiesssessseseesies | ersssssssesssessssssssssesssssssessnssnss | sresisssssessessssessessessssessnsensassns
10.  Totall(Linesi5ithroughi9) 107,368,031 ..261,346,937
11, NeticashifromloperationsI(LiNMIMINUSILINENT0)........ccururerirrrereireiseesreenreseesseessesessessssssssssssessessse s sse st ssesssessessssssssssessnsnsanes 9,844,490 (12,248,196)
[ICASHIFROMIINVESTMENTS
12.  Proceeds(fromlinvestmentsisold,imaturediorirepaid:
121 BONAS.... ettt R bbbttt | enbaenb ettt 3,020,000 | oo 625,000
12,2 SHOCKS..vuereeeereiseise st ese et et se et as st st s st s8££ 81 £ 282 SE RS EeeEeE£RAE e E e E e R R R s R nssessentens | esureseetent e tsesestns et st essensres | entesseetentens st nst st enens
12,3 MOMGAGEIIOANS........c.vecteiieieeie ettt a e bbbttt b st bee b st s st et s b et s s s bbbt e bbb e bt sb et e s s setebesaebessssesetesnsasnsesesns | shetesssassassssesesssesasssesesssentanas | sbessnsesssesesesnsebs et ebas s sesensees
12.4 Reallestate....
12.5  OthEITINVESIEAIASSELS. .....v.uvveeecersiseiseisees s8R bbbt | etbse bbbttt st | eebees bbb
12.6 Netigainsiori(losses)lonicash,icashlequivalentsiandiShOrterMUNVESIMENLS.............cu i sesssissessesseseessses | eeeesseesssesesssesesssssessssessasssns | estssssessessssssssssssssssssssssssasenne
12.7  MISCEIIANEOUSIDIOCEEAS..........cvcveivviiicee ettt bbb bbbt s ae b e bbbt sebes st et s s s b es e b et s s e s bsesebesasseaessesesasnses | ehesessssessssssesesssessssnsesessssnsanns | abessssesssesessssnsessnsssesansnsesansens
12.8 TotallinvestmentlproCeedSI(LINESIT2. THOIT2.7)......ovvuveerereeeereeereereeeessetseeseeess ettt ss ettt ss st st st s essnens | sebssssssassssssnnsnns 3,020,000 | covereeereeirieeeeenn 625,000
13.  Costioflinvestmentslacquiredi(longitermionly):
131 BONAS. ..ottt E SRS R bbbttt | ehbaesb ettt 2,988,856 | ... 627,222
1312 SHOCKS. ... vureeeieesces et is RSt | eebs Rttt | Seb e
13.3 MOMGAGEIIOANS.........cvvveieiieiiieet ettt b bbb s et bae bbbt s s b b s bbb bbb s s e s bbb s bbb en e bnsa | ehsssesssssstansesastestensesssbensesannsns | sbsesestesses st s e s s s et n st
134 REAMESIALE. ......oueereecriicri et RR R | Hteen ettt nies | reteb sttt
13,5 ONEITINVESIEAIASSELS. ... eoercerereeeeeete ittt ettt bs st sb bbb s8££ b bbb E e h e nE bR n b et | Hiebsebseebaeb e b e sb st et e bt esbenbses | £eebaebsest st ass e bbbttt
13.6  MiSCElIANEOUSIAPPICALIONS. ......cvcvuiviviiescieecte ettt et ass s b b s s b s s ea s s s e b s st essssesesssnsessnsebessns | ebesesssessssssesesssessssssesessssnsass | ersssesessssesessssnsessnsesesansesesansens
13.7 Totallinvestmentsiacquiredi(LINESIT3.THOIT3.6)........c.cvurvirerreiieicies ettt et b s b sse s ssessssenes | sssessessesssssnsessnnae 2,988,856 | ..cooovoviiiieieian, 627,222
14, Netlincreasel(decrease)linicontractlloansiandipremiuminotes
15.  Neticashifromlinvestmentsi(Linel12.8IminuSILINEIT3. 70ANAILINEITA)........coveiiieeiiiieieieie ettt sssnsnes | sebessessessessssessessessnses 31,144 | oo (2,222)
NCASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUMPIUSINOLES,ICAPIAIINOIES. ... ... cveeveiieisiiiiiie ettt ee bbb et s bbb s s nsen s senses | wbsnsessnssesansessntestensessssensesnssns | absesastessesnsensesessessnsessnsantntes
16.2 CapitallandIpaidliniSurplUus,llESSITEASUNYISTOCK. .........cvuverrerirrerriisriseise e s s ssssessesssess e sssss st ses st ss e ssessessasssesss | ressessesssssssssssessssssnssessessonssns | esssssmssossssnssnsssnsssssessnssansnne
16.3 BOIMOWEHUNGS. ......cerveeeeeiseis et bb b | Hitbsebs et b b sb bt nbesbeenies | Hrebaebsenb st et sb bbb
16.4 NetidepositsionideposititypelcontractsiandiotherinSUrANCEIIADIIES. ............evriurirrirrirnriee et esesseeesnee | reeseseesssesssssesssssssseessessenssns | esssssessessessnssssssssssseesessansnns
16.5  DivideNdSIHOISIOCKNOITELS.........oucvrviieiieieiiri ittt
16.6 Othericashiprovidedi(applied)...
17.  Neticashifromifinancingiandimiscellaneousisources((Linesi16.11tol16.4IminusiLingl16.50pIUSILINEITE.6)...........cvevevereerceereririiens | cereririieesesiessssrsssnesseneas
[IRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMINVESTMENTS
18.  Netichangelinicash,icashiequivalentsiandishortitermiinvestmentsi(Linel1 10plusiLin€l15IpIUSILINEIT7)......cvuevrvereerereisiiereieisnienns | ceresieriessesssiesennes 9,875,634 | ..oovvvrerrrernd (12,250,418)
19.  Cash,lcashlequivalentsiandishortitermiinvestments:
19,1 BEGINNINGIOTIYEAN ... ..ottt ettt bbb bbbt b s s b sttt s e bae b b saenns | ssbessessesssessesanes 14,833,883 | ..cvoeveee 27,084,301
19.2  Endioflperiodl(LineI18IPIUSILINEIT.T)........uuivuieerrircircireeie ettt ettt ettt nes st ennias | sessenesenssanesassseees 24,709,517 | oo 14,833,883
Note:IISupplementalidisclosuresioficashiflowlinformationtforinonicashitransactions:
20.0007 oo R RS EE RS E£E£R£RA £ E e ER £ RE R AR E b ke | HEebb Rt b bbbt | eebiesb ettt
20.9999  TOAIS. v ie ittt ittt stttk etk RE £ RS f R E £ f SRR LRSS E Rkttt | eeebenes ettt et 0 ] oo 0
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EXHIBITIOFIPREM

IUMS,IENROLLMENTIANDIUTILIZATION
5 6 7 8

1 Comprehensivel(Hospitall&Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental FederallEmployees TitleIXVIII TitleIXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only HealthiBenefitiPlan Medicare Medicaid Loss Income Care Other

TotallMemberslatiEndlof:

1. PHOMYBAI ... ssaens | eveesssessessesanes 827,081 [ .oveeeeeeeieirireiieeieiins | crvereiisiesiesiesinsinies | eevessessssesnsseseseninss | esresesesssssesississsns | sresesinseesssesesssssnses | eereseesesessesesssssssness | sresessessesesessesesseses | seesessessenes 627,081 [ oo | eereiieie e | e | e
2. FirSTQUAMET.......ovomveeericeeeeeeiesreisiesiessieesessenienies | cesesesisnesseenenns B27,942 | .oooveireviierirnenns [ ereerinnesiessieseinennes | oeerieessiennenenin | e | s | s | s | oo 827,942 | ..o [ e [ e | e
3. SecoNdIQUAIEN........covvumiiiieieieeeise e seiennes | e 838,870 | .o [ e [ erierineinieninsinies | e | et | e | e | s 838,870 | ... [ cerieriinriesiesieniins | e | e
4. ThirdIQUAMET. ......cvoeerierricriiesienie s rsiesssenssenene | ceeresneseesesesseeeseseees 0 | rerrerrerirerinenieniens | rereenmiensesiennnenens | et | sttt | et | sesetsienss s esines | ressnes s nesens | eteeesi et enines | st | cestessieen st eenie | eresseesi s enstens | eentenneestene e ennes

5. CUMENtYaN.......rveiceeeirierecssmerssersssssessses e sssessensnes | seresssssrssssssssnsssessnees 0 [ erorerremrsnnrsnnrinenne | eorenrennsnesssnssseessennes | ossnssssessnesssnrseseness | cosnsesenesssssssssnnes | sessessssessnssssssssnenes | aresssnsssssnsnssssssnnes | cossnsssssssssssssnssnens | cossessnssssssesseensses | senssssssnenssesssnees | cosnnesssssosnssnsnnsnsns | ersesssnsnesssssssnrne | sorsessssssssssesnseen:

6.  CurrentlYearlMemberIMOnths.........cooerinnriiniinninniisriieiis | consierisninnes 3,786,872 | ..o [ | e | cenensnienisninnienns | connensisnssssessensennes | o | arsonniossesneensonnsnnes | s 3,786,872 | .oovicviieiicriiciiens [ | e | s
TotallMemberiAmbulatorylEncounters(foriPeriod:

T PRYSICIN. ..covooeeeeeriecesi e | sersessssssssseses 96,431 | oovoereerrirerrirenernes | eerrenmsesiensieneesnes | e | s | sonsessssss s | s esssnsssnes | s | s 96,431 [ oo [ e | e | e
8. NONIPRYSICIAN.........cvvrrerrrierriierinrirnenrieeneenineennerenenns [renrsrneenennnnene96,755 | iiiiiviisiiinnninsninnnnee [ eonmernserissnenssisnnnns | onsrenssnsessssnsssssssns | ooesesrenssssssssssmessens | sessesssmssssesssssmnssnee | sorssesesssnssssssssnsssnesses | oossressssssssessssssnnrens | cosrenssessns 496,755 | ..uvveniiriinriinsiinnns | crevenninenesssnnnninins | eevessnennnnsesssnnnens | oo
9. TOtal e | e D93, 188 | cvnereisrrnnsrnsnnns0 i |0 o0 L0 L0 |0 593,186 | ..oceercrirrecnnns (O O (S 0
10.  HospitallPatientiDayslNCUME.........ocorerrersirrnmirinesmereinns [ erensesressesnererss@0,889 | toreresressurnuarsmsisrinns | seessuserssssssessssmsssssns | onssssssssssssssssssssssness | sesssssssessassansssssssssnss | sssessanssessesssnssnsssssens | sessessssssssssssesssnsnssnsss | sessssessansssssesssssnsnss | sesssssnsssennes 86,889 | i | | eeeieiesisieseesssienies | eerereresssssieseninaas
11, NumberloflinpatientAMISSIONS..........cccceviciicieiiiceiiiiens [ eevereriseririnierereeneB,8 T3 | ettt [eieiiisieiisiseesisenins | erieresieiesssssseseees | sveressssessssssesessssessnss | sesesesessesessssssesessesess | eressssesssssesesssssssssnies | ereressssessssssesessssensnss | snessesessesesssans 6,813 | iiiiiiiieiiiiieieies | erieeiiiieieesisisieninns | eeveiesssesessssesssiens | ereresiesesssessesessesens
12, HealthiPremiumsIWHttenD...........ccoovevveinciniiernernisniens | rvereeneen T13128,603 [ [ || oesiesssssissiesinesinns | conressssisessnsssniesines | s | oo | oo 113,128,603 | ..o [ e | et | e
13, LifeIPremiumSIDIFECE...........cvereeceerereereeerenseeeseesseeseesessseses | reeseesnssnsesessseseesneeens 0 [ ceorrerremereerennnsnnsnns | seeresresessesssessnssesns | reesessneenssssessensess | stessnsstessssssssssssnnsanes | sssessessessessessessessans | sessessesssssesessessnsnsse | sesssessnssssssessesssnssnss | sesssssessnsssssssssnssansans | sessesssessessessensanssens | sessessessesessessessnss | sesessssssessessensssstenss | sssessessessessessessienes
14.  Property/CasualtylPremiumsIWItleN. ..........ccvevereeeeveeiiiies | cvvereereeiesseeeeseeseeas 0 [ eeeereereeieerieesieens [ erreriesisresiesisenienes | eesieiesises e sssiniens | eresissssesessssessesiens | seeseesensssesissesesesins | sressessnsesiesssessesnsanss | essesessssissssesissinsens | sressesiesessesesesssnssnses | sevesessiessssesessesinses | eeessesesissesesessinses | eeseseessessssesessssinses | eesesessesessssesissienas
15, HealthiPremiumsIEamed...........cccocvmneinninriiinnineinnins | covvieeienes T13128,603 | ... et | s | s | st | s | s | s 113,128,603 | ..o [ et | et | e
16.  Property/CasualtylPremiumsIEAmMed............ourreerrenrenreneuns | rvereereeeneeneeseereeeseeneens 0 [ ceereereeeernerneinnseennns | seeesseeenesessessessesns | reeesssesnssnsesenseens | steeesestestasssstesssnstanes | srtesseessessessastastessans | sessessesesssesessessnseste | stsesessassnsesestaneens | seessssnssssssssseestantns | essestenssessestessanstens | sessessessesessentensens | sesessenssessestesssestenes | srsessessiesessestessaenes
17. AmountiPaidiforiProvisionlofiHealthiCarelServices............. | ccovvrevernnes 96,260,140 [ ..ouvorncreererrerinnies | rererememieesssessnneses | crvessseessesssenssnnesis | ceesneessessesssssssne | sessnesmsssesssensssnns | s | oo | s 96,260,140 | ...oovorrerrcrirerneens [ e [ | e
18. AmountiincurrediforiProvisionlofiHealthiCarelServices....... | .ccccovrenneee. 97,899,702 | ....oiieieiiieiinciininiiens [ renissiniesissiienisssninns | eeenesssssnsssnessnisnins | sresssnsienssnisssisnnies | srsenssensssnnesnsensiensens | sesensesnsenssensesnnsnnsenne | senssnnsssneenssssnsssnne | connienes 97,899,702 | ....oovverirnirinniiinis | coriiniinnieniisninenins | e | eennessniessesnessnessnees
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CLAIMSIUNPAIDIANDIINCENTIVEIPOOL,\WITHHOLDIANDIBONUS[(ReportediandiUnreported)

1

Account

2

100300Days

AginglAnalysisioflUnpaidiClaims
3

311060iDays

)

61000900Days

5
91001200Days

6
Over1200Days

7

Total

ClaimsIUnpaidi(Reported)

0599999.1UnreportediClaimslandiOtheriClaimiReserves

..................................... 16,493,092

0799999, IITOtAIICIAIMSIUNDAIG. .......vocvevieeriveiieeeteieeieeete e tessetes st s essebes b esesssebesessebes st se bt sesebesassssssssses  4ebsssssesassssessssssssassssesesassesassssesesssesassns  4assesebsssetesessssessssetesesssessssesetessssesassnses  S4ebetsssesssssesesestesessssesebestebes st sesebessebess | o4abassebassesessassesassssesesas et ssnsebes s antabanee  Absebetssetebssssesessesebassssesenseb et e b st et ensebens

..................................... 16,493,092
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

AnalysisiofIClaimsiUnpaidliiPriorlY earlINetlofiReinsurance

ClaimsIPaidlYearitolDate LiabilitylEndiofiCurrentiQuarter 5 6
1 2 3 4 EstimatediClaimiReserve
OniClaimslincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred andiClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPrioriYears Decemberi31iof
LinelofiBusiness ofiCurrentlYear thellYear PrioriYear thellYear (Columnsl1(+13) PriorlYear
Comprehensivel(hoSPItallANAIMEAICAL)............cceviireiecreieiiece ettt ase st b s bebse bt b s s s ebassebessnaes | 4ebesssssssssesesesssesssnsesasssesssssesasas | sbssesessesetesssssessesesesessetessesetessnans | sbetessssesssssetesessesessnsetesestesessnsnsess | esesssesessssesesssiesssssesessssnssssssetesns | sresessessssesessssnesssesessssssnssssererssd | sosveresesessssssssessesesessssese e sesessnsens
MEICAMEISUPPIEMENL. .. ....vveevieieeiset sttt et bs bbb s e s st bbb s s bbbttt s s b s st nsessns | 4ebssessessssessebessse s s s e s st essassessntasses | 4ebessebsesssesses s sssessesantes et sebnsesses | sesessessesstesssessansessntessessssessnsessns | arsessstsstesnsensessnssessnsessnssnssnsessnsans | sssssessessessssesessessessssessnsensensessnsQ | sremsesinssesssseses st es et ssesnans
0T 1] ] I O OO PO SO PO PSR | OO PRSP
VISIONIONIY......vvetivtiee ettt ettt ettt et et b b s bbb s b es s b ae b s st b s s ase s b b s s as s s b s sebae s e s e s st b b et et s nset s sebesans | nbnsetesssteses s setes e bebes s e tessesebesnans | siebebestetessnaebestetesseaebesaebesnseaess | ebeseresensesesesensesessesesassnsessnsesesenas | sresesesissesesessessesesesssesnsesesanins | sreresesiesesessesesesesessnsesesesenessrensQ | vererisiesesisseresss et ss et es st s e aebenas
FederallEmployeesIHealthIBENEfitSIPIANIPIEMIUMS............cccoiuiieiiiiiriie ittt ettt sttt bt ss s s s s tn b | sebessessessssessebsssssss s s s sessssessnsenses | sebessessessssessessnsstessesantessessessnsesses | sesessessessstesssasssssessssessesssssessnsessns | avsesssssssessnsessesssssessssessnssnssnsessesans | sssssesssssesssssssessesssssssessssensensessnsQ | sressesnssesssessessnssssessessssessessessnsns
6. THIEIXVIIIIIMEGICAIE. ........cvvevvieerecviie ittt sttt bbb b s s st en s st s et s sssesantas | abssbsssssesssssssesanssssastessstessansessnsens | 4bsssssssessssassesanssstessessssessassessnsns | sbssbessessesssessssasssnsassessssansassesantens | sbessesissassessesnsassastesssessessesnsessess | saessesissssessessssensessesassessssessnsans 0 [
7. TIIEIXIXIIMEAICAI. ... vverereeiseeisceeie et sesss ettt st s s s sentns | siessessensansnssessenssnsans 13,533,849 | ..o 82,726,291 | .oovvereerereeiseieinns 1,519,582 |.ovoeveeeieierierieiins 14,973,510 | .o 15,053,431 | ..o 14,853,530
8. ONEITNEAIN......veceetecic et s bR SRR AR SR £ et Rae bR ss s e Rt n st e tes s seses | Stietestessessetassesesetantessetantantesntens | 4tsetestestessstestesinssetessesntensantasnsans | erstestessesntesesantntastessntantantesantess | eressesessntessesansansantessntensentessntessans | eresiesinsntassesantenten et st esansesnsans 0 |
9. HealthiSUbtOtalI(LINESITIOIB).........cvveevericteicrcieeesie ettt sttt ss st st s s snssessnsens | dessessssssssssssssensanaenas 13,533,849 | .o 82,726,291 | .o 1,519,582 | oo 14,973,510 | .o 15,053,431 | oo 14,853,530
10, HEAItNCAIEITECEIVADIESI(). ... .. veurvrvserreesresressiseesseesesseesessssesessesssssssssessssssssesssssssssessessssssessessesssnssessessssanssessessassanssessasssnssnssessnsns | seessssssassssssnssessnssunssnssessasssnssessasss | sesessesssnssnssnssessunssnssessassanssessessasss | sesessesssnssnssessasssessassastnsnssonsansnss | sssessosssnssessassnssnssssansansmssassansnss | sesessamssessasssssnssnsnssnsnnssnsnnssnes 0 [
T, OFNEIINONINEAIN. ..ottt ettt bbb s8Rk s st bbb st en et ntns | 4dsebssssnsassesansessenses s tessesessnsansesans | 4bsesssustessesantesessesensessesanssnsessesans | sesetessssessssessessnssesassessnsansantessnsans | sbessessessnssssessnsansastessesessessessnsessass | etessessnssesessesnstentessesstesessessnsns 0 |
12. MedicallincentivelpOOoISIANGIDONUSIAMOUNES. ..........c.ceruiueeeeeeresees e seseeseseeesseesesseseseeseeseeseesseeseesesses s esses st esssessessessaessassssnssnsss | 2eresssesasssssessessassessessessasssnssessasss | sesessesssssssesessessnessessessassarssessessasss | sesesssssessssessasssessessasssssmssassansnnes | 4esessasssnssessessasssnssssansassnssassnsnnes | sesessmssassassssnessssssnssnessssnssnnes 0 |
13, TOAIS .ttt ettt ettt ettt st st h s b s A e sttt s et s b st ee et s s At st et st s s eat et et en et ntsstennessnnentsntessntans | essetinsissansesntentanaenan 13,533,849 | .o 82,726,291 | .o 1,519,582 | v 14,973,510 | .o 15,053,431 | oo 14,853,530
(@) Excludesi$.......... (Omloansiorladvancesitolprovidersinotiyetiexpensed.
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NOTESITOIFINANCIALISTATEMENTS

Note[1[ISummaryofSignificant/AccountingPolicies

ThelaccompanyingifinancialistatementsiofiPremieriBehavioraliSystemsiofiTennessee,ILLCI(thel*Company’lorT“Premier”)ihavelbeenipreparediin
conformityiwithithelNationallAssociationlofiinsurancelCommissionersli(NAIC)lAnnualiStatementlinstructions,itheINAICIAccountinglPracticesiand
ProceduresiManualiandithelaccountinglpracticesiprescribedioripermittedibyithelStatelofiTennesseelDepartmentiofiCommercelandilnsurance,
whichirepresentslaicomprehensivelbasisiofiaccountinglotherithanigenerallylacceptediaccountingiprinciplesi( GAAP).

Note2[(TAccounting(ChangesandCorrections(of(Errors

Nolsignificantichange.

Note 3 IBusiness Combinationsand Goodwill

Nofsignificantichange.

Note 4((IDiscontinuedOperations

Noisignificantichange.

Note5lInvestments

Nofsignificantichange.

Note6[[JointVentures.PartnershipsandLimited Liability/Companies

Noisignificantichange.

Note(7[lInvestmentIncome

Nolsignificantichange.

Note8[IDerivative Instruments

Nolsignificantichange.
Note9Mncome Taxes
0 MNolprovisionhasbeenmade forfederallandistatelincometaxesisincesuchtaxesarethelresponsibilitylof thelindividual
O ([Imembers.

Note 10 lInformation ConcerningParent, Subsidiaries and Affiliates

Premier(is(50%ownedbyPremierHoldings,Inc.,[awhollylowned subsidiary(of/AdvoCare[of Tennessee, Inc.
("Advocare"),iwhichiisiawhollylowned subsidiaryofiGreen(SpringHealth(Services, Inc, whichih turniisfawhollylowned
subsidiarylofiMagellanHealth[Services,Inc.[{*Magellan”).lTheremaining50%interest(in[Premierlisiowned by
ColumbiaBehavioralHealth, LLC{"CBH").

TheCompanywasiorganizediinMay1996byPremierHoldings,Inc.,[CBH,landManagedHealthiNetwork, (Inc. forithe
purposesiofiéontractingwiththe[State0f[TennesseeDepartmentof MentallHealthiand[Mental(Retardationtodeliver
mentallhealthlandSubstance@buselservicesiolparticipantsof TennCare.

Thelcompanyholdsnolinvestmentslinlanyaffiliated.companiesandmakesnolguaranteesnoridoeslit(partakelinlany
undertakingforthebenefitiofanyaffiliate.

OniMay(20,12005, MagellaniHoldings1L.P.,anaffiliate0f[lOnexCorporation{"Onex"), Soldlinfanminderwritten’secondary
offering(4,209,000shares/of imultiple votingsharesof [Magellan(and(granted o the inderwriters@noption(io[purchase
anfadditional®37,500isharesofisuchimultiplevotingishares.TAsaresultiofsuchiofferinglandrafterigiving‘effecttolthe
option(grantedtolthe [Uinderwriters, (1) @llmultiple voting[sharessold by[Onex[andts affiliates wereconverted [to
ordinarylecommon(stockofiMagellan;and((2)thenumberiofimultiple votingsharestheld by[Onexand'itsiaffiliatesasof
May20,20051is[3,662,713.1These(sharesrepresenti@approximately10.3percentofthe fotalloutstandingstock (of
Magellaniafteritheloffering. TAsaresult/ofthe reductionlinithe numberiofimultiplevotingisharesheld by [Onex, (1) Onex
nollongerihasiaivote'equal fo50% of thefotallcommonistock outstanding, (2)[Onexnolongerhastherighttoappoint
directly(alcertaininumberiofimembersitotheBoardof(Directorsof(Magellan,and(3)[Onexnollongerhas(significantland
potentially[controllinglpoweroverMagellan'saffairs.

10
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NOTESITOIFINANCIALISTATEMENTS

Note11 [IDebt
Nofsignificantichange.

Note12[IRetirementPlans. Deferred[Compensation, PostemploymentBenefits[and[Compensated Absences(andOther
Postretirement Benefit Plans

Nofsignificantichange.

Note13[[[Capitaland(Surplus. Shareholders’ DividendRestrictionsiand/Quasi([Reorganizations

Noisignificantichange.

Note14IContingencies

Nofsignificantichange.

Note(15lL.eases
Nolsignificantichange.

Note[16 [lInformation AboutFinancial Instruments With Off Balance SheetRisk and Financial Instruments With
Concentrations of Credit Risk

Nofsignificantichange.

Note 17 [Sale, Transferand(Servicing of Financial Assets andExtinguishments of Liabilities

0 [INosignificantichange.

Noflsignificantichange.

Note 19DirectPremium Written/Produced byManaging(General /Agents/Third(Party(/Administrators

Nofsignificantichange.

Note 20(ISeptember(11[Events

Nolsignificantichange.

Note(21 [Otherlltems

Nofsignificantichange.

Note22 TEventsSubsequent

During(July,lamendmentinumber(12tolthe(Premiercontractiwas executed(bybothithe[State land Premier. [Wnderithe

O [ItermsIofithislagreement,[Premier's(¢ontractiwas extendedtorunithroughJune30,2006.Inaddition, theratesthat
0 Mwerelinleffectduringthe (previousi¢ontractyeariwereextendedthroughiJuly2005. MNegotiationson(rates forthe
[ [Iremainder(ofithe contract/periodlarelongoingbetweenPremierlandithe(State.

Note23IReinsurance

Nofsignificantichange.

Note 24 [IRetrospectivelyRated Contracts & Contracts SubjecttoRedetermination

Nolsignificantichange.

10.1
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NOTESITOIFINANCIALISTATEMENTS

Note25(IChangelinncurredlLossesandLoss/Adjustment[Expenses

Nofsignificantichange.

Note (26 [Mntercompany/Pooling/Arrangements

Nolsignificantichange.

Note 27 [IStructured Settlements

Nofsignificantichange.

Note 28 [Health/Care Receivables

Noflsignificantichange.

Note (29 IParticipating/Policies

Nofsignificantichange.

Note30(IPremium Deficiency Reserves

Noisignificantichange.

Note(31MAnticipatedSalvagelandSubrogation

Nofsignificantichange.

10.2
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2.1

22

3.1

32

5.1
5.2

71

72

73

74

8.1

8.2

9.1
9.2

9.3
9.4

10.1
10.2

1.1
1.2

12.1

IGENERALIINTERROGATORIES

PARTI1IICOMMONINTERROGATORIES
IGENERAL

DidithelreportinglentitylimplementianyisignificantiaccountinglpolicyichangeslithatiwouldirequireldisclosurelinithelNotes(tolthelFinancialiStatements?

(Responsesttoltheselinterrogatoriesishouldibelbasedionichangesithatithaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

YesummmmNoiXi]

DidithelreportinglentitylexperiencelanyimaterialltransactionsirequiringithelfilinglofiDisclosurelofiMaterialiTransactionsiwithithelStatelofiDomicile,las
requiredibyithelModellAct?

Ifiyes,lhasithelreportibeentfilediwithitheldomiciliaryistate?

Haslanylchangelbeenimadelduringithelyearlofithisistatementiinithelcharter,ibyllaws,larticlesioflincorporation,lorideediofisettementiofithelreportinglentity?

Ifiyes,ldatelofichange:
Ifinotipreviouslytfiled,tfurnishiherewithlalcertifiedicopylofithelinstrumentiasiamended.

Haveltherelbeenlanyisubstantialichangeslinithelorganizationalichartisincelthelprioriquarteriend?
Ifiyes,lcompletelthelSchedulelY(Parti10i0rganizationalichart.

Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,Iprovidelnamelofientity, INAICICompanyiCode,landistatelofidomicilel(useltwolletteristatelabbreviation)iforlanylentityithatihasiceaseditolexist
aslalresultiofithelmergerioriconsolidation.

1 2 3
NAIC Statellof
NameloflEntity CompanyiCode Domicile

Ifithelreportinglentitylisisubjectitolalmanagementiagreement,lincludingithirdipartyladministrator(s),;managingligenerallagent(s),lattorneyiinifact,
orlsimilariagreement,lhaveltherelbeenlanyisignificantichangesiregardingitheltermslofithelagreementioriprincipalslinvolved?
Ifiyes,lattachlanlexplanation.

YesUmmmmNoliX(]

Yes{uummmrNo i

YesmmmmNoiX(]

Yes{XopmumNon[]

Yes[mmummNoiiXi]

YestNoIIXCIN/ALL]

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentitylwasimadeloriisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.[Thisidatelshould
beltheldatelofithelexaminedibalancelsheetiandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationireportlbecamelavailableltolotheristateslorithelpublicifromieitherithelstatelofidomicilelor
thelreportinglentity.liThislis thelreleaseldateloricompletionidatelofithelexaminationireportlandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatidepartmentioridepartments?

TennesseelDepartmentiofiCommercelandilinsurancelliDepartmentiofithelComptrolleriofithelTreasury

HaslthislreportinglentitythadlanyiCertificatesloflAuthority,llicensesloriregistrationsi(includingicorporatelregistration, liflapplicable)isuspendediortrevoked
bylanyigovernmentallentitylduringithelreportinglperiod ?1i(Y oulneedinotireportlaniaction,leitheriformallorlinformal [ifialconfidentialityiclauselis
partlofithelagreement.)

Ifiyes,igivelfulllinformation:

YestummmmNoiiXi]

IsithelcompanylalsubsidiarylofialbanktholdingicompanyiregulatedibyithelFederaliReservelBoard?

Ifiresponseltol9. 1lislyes, pleaselidentifyithelnamelofithelbankiholdingicompany.

YesmmmmNoliX(]

Isithelcompanytaffiliatediwithlonelorimorelbanks, ithriftsiorisecuritiesfirms?

Ifithelresponseltol9. 3lislyes, ipleaselprovidelbelowithelnameslandilocationi(citylandistatelofithelmainloffice )loflanylaffiliatesiregulatedibylaifederal
regulatoryiservicesiagencylli.e.lthelFederaliReservelBoardi(FRB),ithelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelofiThrift
Supervisionl(OTS),ithelFederaliDepositiinsurancelCorporationi(FDIC)landithelSecuritiesiExchangelCommissioni(SE C)Jlandlidentifyithelaffiliate's
primaryifederaliregulator].

YestummmmNoiiX(]

1 2 3 4 5 6 7
AffiliatelName Location(City,iState) FRB 0OCC OTS FDIC SEC
FINANCIAL

Doesithelreportinglentitylreportianylamountsiduelfromiparent,isubsidiariesiorlaffiliatesioniPagel2iofithisistatement?
Ifiyes,lindicatelanylamountsireceivablelfromiparentlincludediinithelPagel2lamount.

[INVESTMENT

Has(therelbeenianylichangelinithelreportinglentity'siownipreferredioricommonistock?

YestXopummrNoo[]
LSO 314,865

Yes[mmummNoiiXi]

Werelanyiofithelstocks,lbonds,lorlotherlassetsiofithelreportinglentitylloaned,iplacediunderioptioniagreement,loriotherwiselmadelavailable
forluselbylanotheriperson?li(Excludelsecuritiesiunderisecuritiesllendinglagreements.)

11

Yes[mmuummNoiiXi]




setementasoiuneao20soie. PremierBehavioral Systems/of Tennessee, LLC

IGENERALIINTERROGATORIES

(Responsesttoltheselinterrogatoriesishouldibelbasedionichangesithatithaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)
[IPARTIMIICOMMONINTERROGATORIES

12.2 Ifiyes,lgivelfulllandicompletelinformationirelatingithereto:

13.  AmountlofireallestatelandimortgagesiheldiiniotherlinvestediassetsliniSchedulelBA: G 0
14.  Amountiofireallestatelandimortgagesiheldiinishortitermiinvestments: e 0
15.1 Doeslthelreportinglentitylhavelanylinvestmentsliniparent,isubsidiarieslandiaffiliates? Yes[In]ummmmNoi[iXi]
15.2 Ifiyes,lpleaselicompletelthelfollowing: 1 2
PriorlYearlEnd CurrentiQuarter
Book/AdjustediCarryinglValue StatementiValue
15.21

15.22 PreferrediStock
15.23  COMMONISLOCK. .......vveevriieereeiiseiecinesestes sttt sttt s bbb bbb
15.24 ShortTermilnvestments
15.25 Mortgages,iLoansloriReallEstate
15.28  AlIOHNET ... ..ottt

15.27 TotalllnvestmentiiniParent,ISubsidiarieslandiAffiliatesi(SubtotaliLinesi15.210tol15.26)
15.28 TotallinvestmentiiniParentiincludediiniLinesi15.21(t0115.26[abOVEIIL............c.rrerrerrerrerneererereneens

16.1 HaslthelreportinglentitylenterediintolanyihedgingitransactionsireportedioniSchedulelDB? Yes[UImmmmNonfiXi]

16.2 Iflyes,lhaslalcomprehensiveldescriptioniofithelhedginglprogramibeenimadelavailableltoltheldomiciliarylstate? Yes[n]immmmNon ]
Ifino,lattachlaldescriptioniwiththisistatement.

17. ExcludinglitemsliniSchedulelE,lreallestate,imortgagelloansiandlinvestmentsiheldiphysicallylinithelreportinglentity'sioffices,
vaultslorisafetyldepositlboxes,werelallistocks,lbondsiandiotherisecurities,lownedithroughoutithelcurrentiyeariheld
pursuantitolalcustodiallagreementiwithialqualifiedibankloritrusticompanytiniaccordancelwithiPartl10General,1Section
IV.IHICustodialloriSafekeepinglAgreementsiofitheINAICIFinancialiConditionlExaminersiHandbook? YesI[IXu]mmmrmNon[im]

171 ForlalllagreementsithaticomplyiwithithelrequirementsiofitheINAICIFinancialiConditioniExaminersiHandbook,
completelthelfollowing:
1 2
NamelofiCustodian(s) CustodianiAddress
RegionsiMorganiKeegan POIBox1680,IHuntsville JAL135804

17.2  ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinancialiConditioniExaminersiHandbook,providelthe
name,llocationiandlalcompletelexplanation.

1 2 3
Name(s) Location(s) CompletelExplanation(s)
17.3  Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiedlini17.1iduringlthelcurrentiquarter? Yes[ImummmmNoi[iXi]
17.4  lIfiyes,lgivelfulllandicompletelinformationirelatingithereto:
1 2 3 4
OldiCustodian NewlCustodian DatelofiChange Reason

17.5  Identifylalllinvestmentiadvisors,broker/dealerslorlindividualsiactinglonlbehalfiofibroker/dealersithatihavelaccess
tolthelinvestmentiaccounts,thandlelsecuritieslandihavelauthorityltolmakelinvestmentsionibehalfiofithelreportinglentity:

1 2 3
CentraliRegistrationiDepository Name(s) Address
|
18.1 HavelallithelfilingirequirementslofithelPurposesiandiProceduresiManuallofitheINAICiSecuritiesiValuationiOfficelbeentfollowed? Yes[IXmummmNonfi]

18.2 Ifino,llistiexceptions:

11.1



setementasoiuneao20soie. PremierBehavioral Systems/of Tennessee, LLC

SCHEDULEIAIIVERIFICATION

ReallEstate

1

YearitolDate

2
PriorlYearlEnded
Decemberi31

© ®©® N o g D=

N
N

Book/adjustedicarryingivalue,[Decemberi3100fIpriorlyear..........ccocvverrrerreeerrreeievenanne
Increasel(decrease)byladjustment
Costloflacquired..........ccoevrverrrrerereireeieieeeennns
Costlofiadditionsitolandipermanentlimprovements..............cccccvvevrurvercrernnne
Totallprofitl(I0SS)IONISAIES.........c.cverveeirrerrerreieiereise e B
Increasel(decrease)lbyiforeigniexchangeladjustment...
AMOUNIrECEIVEAIONISAIES........couceerrereirirciieieie et aes

Book/adjustedicarryingivaluelatlendlofICUrrentiDEIOU. ..........veeerererereereireireeseisee sttt ettt snsnsene

TotallvaluationTalloOWaNCE..............ccviverrireierieiee et
Subtotall(LINESIBIPIUSIG).........vvrerrrrirrererereensireee e ss s ssssssesssssnenns

. TotalinonadmittedIamOUNLS...........cccviveierieieisieics et
. Statementivalue,icurrentlperiodi(Pagel2 reallestatellines,Inetladmittediassetsicolumn)

SCHEDULEIBIIVERIFICATION

MortgageillLoans

1

YearitolDate

PriorlYearlEnded
Decemberi31

Bookivalue/recordedlinvestmentiexcludinglaccruediinterestionimortgagesiowned,iDecemberi31lofiprioriyear....................

Amountiloanediduringlperiod:
2.1MActuallcostiatitimeloflacquisitions

2.20AdditionallinvestmentimadelafterlacquiSitions..............cccceevvieereecreeeceeeee e

Accruallofidiscountlandimortgagelinterestipointsiandicommitmentifees
Increasel(decrease)lbyladjustment...
Totallprofitl(I0SS)IONISAIE..........c..cvecveieericriieeis ettt
Amountsipaidionlaccountlorlintfulliduringithelperiod
Amortizationloflpremium.............ccccevveerrerereeecreerennnns
Increasel(decrease)lbyiforeigniexchangeladjustment

Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiownedlatiendioficurrentiperiod.............ccovueenne

Totalivaluationlallowance..

. Subtotall(LIN€SINPIUSITO).........cvrverereeeicieeisets ettt
. TotalinonadmittedlamOUNES.........c.ccevreireririrreee e
. Statementivaluelofimortgagesiownediatiendioficurrentiperiodi(Pagel2 imortgagellines,Inetladmittedlassetsicolumn).........

SCHEDULEIBAIIVERIFICATION

OtherlInvestediAssetslincludedliniSchedulelBA

1

YearitolDate

PriorlYearlEnded
Decemberi31

Book/adjustedicarryingivaluelofilongitermlinvestediassetsiowned,iDecemberi3 110fIpriorlyear............cvcveuererieercerersireienas

Costloflacquisitionsiduringlperiod:
2.1lActuallcostiatitimeloflacquisitions
2.20Additionallinvestmentimadelafteriacquisitions
ACCIUAIIOTIAISCOUNL. ...ttt
Increasel(decrease)lbyladjustment...

Totallprofitl(I0SS)YIONISAIE..........cueuereeeeeeirreineeseere et

Amountsipaidionlaccountlorlintfulliduringithelperiod
Amortizationloflpremium.............ccoceveerrerererrcrciennnns
Increasel(decrease)byiforeigniexchangeladjustment.

Bookladjusted/carryingivaluelofllongitermiinvestediassetsiatiendioficurrentiperiod........
TotallvaluationIAlOWANCE. ..........vuurieeiciriei st
. Subtotall(LINESINPIUSITO)........vverrerereeeieieeiseisieieteete et ss e
. TotalNONAAMITEEAIAMOUNES.......c..cvereieececi et

Statementivaluelofilongitermlinvestediassetsiatiendioficurrentlperiodl(Pagel2,ILingl7,ICOIUMNI3)........cccveverereercrsieeriees

SCHEDULEIDIIVERIFICATION

BondslandiStocks

1

YearitolDate

2
PriorilYearlEnded
Decemberi31

© ®© N g w2

o s A
@w N = O

Book/adjustedicarryingivaluelofibondsiandistocks,iDecemberi3 1iofiprioriyear....

CostlofibondsiandiStOCKSIACUITE.........c..verurrerrrererieieieeieiseeesrseee e sssssssssessenssnenenns
ACCTUAIIOTIAISCOUNT........viiiieiei st

Increasel(decrease)byladjustment...
Increasel(decrease)ibyiforeigniexchangeladjustment
Totallprofitl(loSS)IONIAISPOSAL......c.eveurerrerrerierereereiseereeeessese e ses s s ssesesnens
ConsiderationiforlbondsiandistocksIdiSpOSEdIOL...........currreriirieierrirrieseesseeeiseeens
AmMOrtizationIOfIPrEMIUM. .........overeeceeireie ettt

Book/adjustedicarryingivalue,Icurrentiperiod. .......c...cevereerericresieressesese e seeseesseses s
TotalvaluationTallOWaNCE...........c.ovvureieeieiieirieetste s
. Subtotall(LINESINPIUSITO)......c.vverrereerreereieeiieesieeesetestes et ses et sssesses s snseas
. TotalNONAAMITEEAIAMOUNES.......c..cvureieeeciei it
. StAtEMENIIVAIUE. ...

..3,321,856

...3,334,823

12
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setementasciuneao,20soire Premier Behavioral Systems(of Tennessee, LLC

SCHEDULEIDIPARTI1B

ShowingrthelAcquisitions,IDispositionsiandiNoni TradinglActivity

DuringithelCurrentiQuarteriforlalliBondslandiPreferrediStockibyiRatingIClass

1
Book/AdjustediCarrying
[ValuelBeginning
ofiCurrentiQuarter

2
Acquisitions
During
CurrentiQuarter

3
Dispositions
During
CurrentiQuarter

4
NoniTradinglActivity
During
CurrentiQuarter

5
Book/AdjustediCarrying
ValuelEndof
FirstiQuarter

6
Book/AdjustediCarrying
[ValuelEndlof
SecondiQuarter

7
Book/AdjustediCarrying
ValuelEndlof
ThirdiQuarter

8
Book/AdjustediCarrying
ValuelDecemberi31
PriorlYear

BONDS

ClASSIT..o vttt r et

CLASSI2....vveeveieeisireieie sttt bbbt

ClASSI3.....veviriiteeeese sttt

CLASSH.......oocveiveeeieeieisisee ettt bbbttt

CLASSID... .ottt bttt

CIASSIB. ...t vvveverireseiseisiessieie et s st

TOtANIBONGS.......cocvririeieiiie et nans

10.

1.

12.

13.

14.

15.

PREFERREDISTOCK

ClASSIT.otriiieiser ettt

CLASSI2.......veeveeveciseieisesies ettt ettt b ettt

ClLASSI3.....e.oeveiectie ettt bbbt

CLASSH.......oocvevecesieeiesis ettt bbbt

CLASSID.....evievericieise sttt sttt

CIASSIB.......vuvisevreisessesteesse sttt es sttt

TOtaAlIPIEfeITEAISLOCK. ........cvvevcveeevcrerceee et

TotaliBondslandiPreferrediStocK...........ceveviveeieieiieiciee s

............................ 3,300,404




setementasoiuneao20soie. PremierBehavioral Systems/of Tennessee, LLC

Sch. DAPart1
NONE

Sch..DAPart2Verification
NONE

Sch.DBPartiFiSection1
NONE

Sch..DBPartiFiSection2
NONE

Sch.[S
NONE

14,115,16,17



setementasoiuneao20soie. PremierBehavioral Systems/of Tennessee, LLC

SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessiOnlyiYearitolDate

3 4 5 6 7 8
FederallEmployees | LifelandiAnnuity
Guaranty IslInsurer Accident Health Premiumsland
Fund Licensed? andHealth Medicare Medicaid BenefitsiProgram DepositiType | Property/Casualty
State,IEtc. (YesloriNo) | (YesloriNo) Premiums TitleIXVIII TitlelXIX Premiums ContractiFunds Premiums

ANZONA......coeericiciesieer e
Arkansas...........c.ocvvvermeeiinienennnns

California.........cocevevevrecverereerienns
Colorado.......cccvvverererererersiennns

CONNECHCUL.......cvvvrreerireierierienis
Delaware
DistrictiofiColumbia..
Florida......coveeeieeveessee s
[CT=To T o] I

HaWai. ..o

© NSO W=

N
oo 2o ©
o
®
=
o

—~
~
=
o,
@

N
o
=3
=3
[
=
[

—
o
5}
=
5

Kansas.....
Kentucky..
Louisiana.

N =
O © ® N
=
Q.
S
@

N
=
=
[

<
[
=3
a

Massachusetts.
Michigan......
Minnesota....
Mississippi
Missouri
Montana..........cceeevevriinieeiieisieinns
Nebraska.......c..cooeveviniereeninnnen.
Nevada.......ccemevieieieieseenad
NewlHampshire...........ccccoeevrieinnnne
NEWIJEISEY....ovvvveririreereirieinae
NeWIMEXICO........cvvrrererrireririrenns
NEWIYOTK. ....ovovecviecieveevese s

AR DA A DB D D WWWWWWWWWWRRNNDNRNRNNN
SR ON SO O00NDOOREWON 2O ©0NOR N

Vermont...
Virginia.....
Washington..
WestiVirginia
Wisconsin....
Wyoming..........

AmericaniSamoa.

S BN IS B N S
e
(0]
o
[}
3

o
S
o
c
@
p=3
S
X
5]
1<)

[ sy
> a
o c
S v
D =
o <
O =
Q.
2
[
[
=1
o
@

AggregatelOthertalien................... OT [..XXXuovowe [ XXX......

3]
N«

93]
@

Subtotal.......coeeeeeeieeeeeee e [ XXX e | e XXX......
Reportinglentityicontributionsifor
EmployeeBenefitiPlans

[$)]
©

60. Totall(DirectiBusiness)

(a)TInsertitheinumberiofiyesiresponsesiiexceptiforiCanadarandiOtheriAlien.

18




setementasciuneao,20soire Premier Behavioral Systems(of Tennessee, LLC

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART

6l

MagellanHealth(Services, Inc.
FedlID581076937

Green(Spring[HealthServices, Inc.
Whollylownedsubsidiary
FedID5110347297

Advocarelof(Tennessee, Inc.
Whollyrowned subsidiary
Fed(D[52(1922729

Premier/Holdings,Inc.
Whollylowned subsidiary
Fed(ID(582381768

Premier(Behavioral(Systems(of(Tennessee,[LLC
50% ownedbyPremieriHoldings,(Inc.
50%owned(by[Columbia/BehavioralHealth,[LLC
FedID62(1641638




1°61

setementasciuneao,20soire Premier Behavioral Systems(of Tennessee, LLC

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART




setementasoiuneao20soie. PremierBehavioral Systems/of Tennessee, LLC

OverflowPage
NONE

Sch./APart2
NONE

Sch./APart[3
NONE

Sch.BPart1
NONE

Sch.BPart(2
NONE

Sch..BAPart1
NONE

Sch. BAPart2
NONE

20,[E01,[E02, EO3
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setementasciuneao,20soire Premier Behavioral Systems(of Tennessee, LLC

SCHEDULEIDIIPARTI3
ShowlalllLongl TermiBondslandiStockiAcquiredibyithelCompanyiDuringithelCurrentiQuarter
1 2 3 4 5 6 7 8 9 10
Paidifor NAICIDesignation
CusIP Date Numberiof Accruediinterest orlMarket

Identification Description Foreign Acquired NamelofiVendor ShareslofiStock ActualiCost ParlValue andiDividends Indicatori(a)
Bonds(llU.S./Government

912828 CF 5] USITIEASUNYINOLE. .........ovveerveeesereeeseeeessssseesssreesesseeeseseneeeseseesseeseeeeseseeseeseeeseeeeene | [.......05/05/2005...... [RegionsIMOrganiKeegan. ..........co...weeeismiosssseceessssssssssssssssssseeeesssssssssssssanns [... 618,555 625,000
0399999. TotallllBondsTiU.S.iGovernment ...618,555 |. ..625,000
6099997. TotalliBondsmiParti3.. ...618,555 |. 625,000
6099999. TotalllIBONdS.......cverveiiriceresei e ...618,555 |. 625,000
7499999. TotallliBonds,IPreferrediandiCOMMONISIOCKS. ..........ccuveevieeieeereiictesce ettt sttt s s s st a e s ss st et s besaes aebsssessssssssssesssesesasses e s assss s e s st eb e s e s s et e s e s s se st s s b aae s s e b e s e s et e s et s s et e st s e b sse s s e st s st et et essesesassenanss | sbessessnssssassesneas 618,555 |............ )9, ¢ R
(a)iFortallicommonistockibearingtheINAICImarketiindicatori"U"lprovide:lthelnumberiofisuchlissues................ 0
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setementasciuneao,20soire Premier Behavioral Systems(of Tennessee, LLC

SCHEDULEIDIIPART4

Show[IAIIDLongDTermDBondsHandDStockHSoId DRedeemedﬂorﬂOther\leeDDlsposedDofﬂbyﬂtheDCompany[IDurlngﬂtheHCurrentHQuarter

1 2 3 4 7 ChangeliniBook/AdjustediCarryingiValue 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desigl
r PrioriYear Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current OtheriThan Total Foreign Adjusted Gain Gain Gain Stock or
i Numbertof Adjusted Valuation Year's Temporary | Changelin | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shareslof Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changelin ValuelAt on on on Received | Maturity |Indicator
Identification Description n Date NamelofiPurchaser Stock Consideration PariValue ActualiCost Value (Decrease) | Accretion | Recognized | (11+12013) | BJ/A.C.V. | DisposaliDate | Disposal Disposal Disposal |DuringlYear| Date (a)
Bonds(IU.S./Government
912828 AX 8| USITreasuryiNOte......c....cerssccemssseeessceess [..].04/30/2005 | SecurityiMatured [. 625,000 625,000 625,000 . 0 [ 5,078 [04/30/2005 | 1..........
0399999. TotallIBoNASIIU.S.IGOVEIMMENL. .......vveeveeseeeieecseeseesesssssssesssesssssseesssssssssseessssssssseesssssssssessssssssesensssssssssnssssans 625,000 625,000 0 625,000 0 0 0
6099997. TotalliBondsliParti4 OSSOSO 625,000 625,000 0 625,000 0 0 0
6099999. TOtAIMIBONGS. ... ettt et 625,000 625,000 0 625,000 0 0 0
7499999, TotalliBonds,PreferrediandCommoniStock: 625,000 |......... XXX..... 0 625,000 0 0 0
(a)lForfallicommonistockibearingitheINAICImarketlindicatori"U"lprovide: uttheunumbemofusuchussues ................ 0.




setementasoiuneao20soie. PremierBehavioral Systems/of Tennessee, LLC

Sch. DBPart/ASection1
NONE

Sch..DBPartiB(Section(1
NONE

Sch..DBPartiCSection1
NONE

Sch..DB/PartiDSection(1
NONE

E06, E07



setementasoiuneao20soie. PremierBehavioral Systems/of Tennessee, LLC

SCHEDULEIENIPARTIMIICASH

MonthlEndiDepositoryiBalances
2 3 4

1 5 Book(BalancelatlEndiofiEach 9
Amountiof Amountiof MonthiDuringICurrentiQuarter
Rate Interest InterestiAccrued 6 7 8
of ReceivediDuring|  atiCurrent
Depository Code Interest | CurrentiQuarter | StatementiDate | FirstiMonth | SecondiMonth | ThirdiMonth *
OpenlDepositories
USIBANK.........cooerririrereireieeeicesee e Depository/claims...........cccovvveves | corervevenenn. VariesS....c.. | oo 135,300 | .o ....18,086,910 | ....20,153,970 | ....24,006,229 | XXX
RegionsiMorganiKeegan Safekeeping......cccccvveeeeerisieiins | evverrirerians Varnies...... | e, 3746 | .o | e 686,975 | ......... 686,975 | ......... 703,288 | XXX
0199999.1TotallOPenIDEPOSIOMIES. .........cvuereereiciecrieeicricr st enenes XXX [ XXX | i, 139,046 | ..o 0]...18,773,885 | ....20,840,945 | ....24,709,517 | XXX
0399999.[TotaliCashloniDeposit.... XXX [ XXX.... ...18,773,885 | ....20,840,945 | ....24,709,517 | XXX
0599999.0TOtAICASN...........oovvrvrieeeeeeece sttt XXX XXX.... ...18,773,885 | ....20,840,945 | ....24,709,517 | XXX

EO8



setementasciuneao,20soire Premier Behavioral Systems(of Tennessee, LLC

SCHEDULEIENPARTI21IICASHIEQUIVALENTS

ShowlIinvestmentsiOwnediatlEndiofiCurrentiQuarter

1 2 3 4 5 6 7 8 9
CUsIP Date Ratelof Maturity Book/Adjusted Amountiofiinterest GrosslInvestment
Identification Description Code Acquired Interest Date CarryinglValue Duel&IAccrued Income

603

NONE




Statement as of June 30, 2005 of the Premier Behavioral Systems of TN, LLC

Accident and Health Premiums Due and Unpaid

Individually list all debtors with account balances the greater of 10% of gross Premiums Receivables or $5,000

Name of Debtor 1 2 3 4 5 6

Not Currently Due 1-30 Days 31-60 Days 61-90 Days Over 90 Days Nonadmitted Admitted
INDIVIDUALLY LIST ASSETS
State of Tennessee 928,594 - 172,211 1,100,805
Subtotal- Individually Listed Receivables - 928,594 - 172,211 1,100,805
0199999
Subtotal- Receviables not Individually Listed
0299999
Subtotal- Gross Premium Receivable - 928,594 - 172,211 - 1,100,805
0399999
Less- Allowance for Doubtful Accounts
0499999
Total Premiums Receviable (Page 2, Line 12.1) - 928,594 - 172,211 - 1,100,805

0599999




Statement as of June 30, 2005 of the Premier Behavioral Systems of TN, LLC

HEALTH CARE RECEIVABLES

Individually list all debtors with account balances greater of 10% of gross Health Care Receivables of $5,000.

Name of Debtor

1-30 Days

2

31-60 Days

3

61-90 Days

4

Over 90 Days

5

Nonadmitted

6

Admitted

0199999 Individually Listed Receivables

[0299999 Receivables Not Individually Listed

[[0399999 Gross Health Care Receivable

[0499999 Less Allowance for Doubtful Accounts

[0599999 Health Care Receivables (Page 2, Line 21)




Statement as of June 30, 2005 of the Premier Behavioral Systems of TN, LLC

Amounts due to Parent, Subsidiaries and Affiliates

1 2 2 4
Name of Creditor Description Amount Current Non-Current
Magellan Health Services 707,580 707,580
707,580 707,580
0199999 Gross Amounts Due to Affiliates 707,580 707,580
0399999 Amounts Due to Affiliates 707,580 707,580




Statement as of June 30, 2005 of the Premier Behavioral Systems of TN, LLC

Amounts due from Parent, Subsidiaries and Affiliates

1 2 3 4 5 Admitted
6 7
Name of Debtor 1-30 Days 31-60 Days 61-90 Days Over 90 Days Nonadmitted Current Non-Current
Tennessee Behavioral Health 172,254 293,411 293,411 172,254 293,411
Advocare 142,611 - - 142,611 -
0199999 Gross Amounts Due from Affiliates 314,865 - - 314,865 293,411
0399999 Amounts Due from Affiliates 314,865 - 314,865 293,411




